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TO:

THE PRESIDENT OF

THE NATIONAL ASSEMBLY OF BULGARIA
MS. TSVETA KARAYANCHEVA

TO:

THE HEAD OF

THE COMMITTEE ON LEGAL AFFAIRS IN
THE NATIONAL ASSEMBLY OF BULGARIA
MRS. ANNA ALEKSANDROVA

Recommendation of two amendments to the
draft bill no 054-01-56 regarding the Bulgarian
‘Obligations and Contract Law’ to ensure that
Buigaria stays an attractive investment
destination in the EU

The EOS Group (“EOS") is one of the
leading international providers of customized
financial services with its headquarters in
Hamburg, Germany. EQS, a 100% subsidiary of
the German OTTO Group
(https://www.ottogroup.com/en/), currently
employs ca. 7,000 employees worldwide and
around 270 employees in Bulgaria. EOS has made
significant investments in Bulgaria over the last
decade.

As an employer and an investor, EOS is
concerned about the Bulgarian draft bill no. 054-
01-56 which is currently being discussed by the
Bulgarian Parliament. From a macro-economic
point of view, we believe that an absolute limitation
period of ten years could in the long-run have a
negative impact on investment decisions by EU
and international companies that have planned
foreign direct investments in Bulgaria.

Companies made investments and have provided
goods and services in reliance on the existing legal
framework. If the legal framework changes rather
fundamentally with only a three months period
from promulgation of such proposed law, this
might send a negative signal to companies who
are already present on the Bulgarian market as
well as to investors who want to enter the
Bulgarian market.

Moreover, as an investor which also carries
responsibility for more than 250 employees in
Bulgaria, we are in addition concerned that the
draft bill no. 054-01-56 shall apply to already
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n0o:
NPEOCEOATENSA HA
KOMWCUSTA 110 NPABHU BBINPOCKU B HC

KA AHHA ANEKCAHOPOBA

lMpenoptka 3a pgBe U3MeHeHusl B
3aKOHOMPOEKT 3a AoNbiHeHUe Ha 3aKoHa 3a
3aabnxeHusaTa U gorosopute, Ne 054-01-56 ¢
nen Bbnrapus ga ocrtaHe npuBniekaTesiHa
MHBECTULUMOHHA aecTuHauma B EC.

EOS Group (,LEOC Ipyn*, ,EOC") e egun oT
BOASLMTE [OCTaBUULM HA MHAUBNAYANINPaHY
thuHaHcoBK ycnyrv ¢be cepganue B Xambypr,
MepmaHust 1 e 100% cobBCTBEHOCT Ha HemcKaTa
OTTO Group (https://www.ottogroup.com/en/).
Kbm momeHta 3a EOC pabortsT okono 7000
CnyXWTena B CBETOBeH Mawab, a camo B
bvnrapus -~ okono 270. B pamkute Ha
nocrniegHoto  fgecetunetve, EOC Hanpasu
3HauUTenHW nHsecTuUMu B bbnrapus.

B posnsita cu Ha paboTodaren U WHBECTUTOP,
EOC e cunHo 3arpwieH 0T 3akoHONpoekT Ne 054~
01-56, roiiTo Tekywo ce obcbkaa B Bunrapckus
napnameHt. OT MaKkpo-MKOHOMMWYECKa [FnegHa
TOYKa, cydaTame Ye  MpUEeMaHeTO  Ha
Jecetroaniida abconoTHa AgasBHOCT 64U UMano
CUIIHO HeraTtuseH AbnrocpodeH edekT BbpXy
peleHnnaTa 3a WHBECTMUMM OT CTpaHa Ha
€eBPONEeNCKn 1 APYTU YyXKAECTPaAHHU KOMMaHu,
KOWTO ca NnaHvpann JUPEKTHWU MHBECTULUW B
Bvnrapus.

KomnaHuute ca HanpaBuiiu CBOWTE WHBECTULIMK
1 ca npefocTaBuUnu CTOKW U YCNYrn, pasvuTankm
Ha Tekywjara rnpasBHa paMka B cTpaHarta. AKO
Tasy pamka npeTbprv nogobHW ApacTUYHK
NPOMEHN camo Tpy Meceua cneg
obHapopasaHeTo Ha nogobeH 3akOHONPOEKT, ToBa
LLe U3npaTy HeraTMBEeH CUrHan KbM KOMRaHuuTe,
KOWTO BeYe nNpUCHCTBAT Ha MECTHWS nasap,
KaKTO U KbM WHBECTUTOPWUTE, KOUTO MCKaT Ha
Hasnsa3at B berrapus.

OcBeH TOBa, B pOMATA CU HA MHBECTUTOP,
aHraXupaH ¢ OTTOBOPHOCTTa 3a nosede oT 250
cnyxuterns B bbrrapua, Hue cme owe no-
3arpmxeHn, Ye 3aKOHOMPOEKTHLT CbC curHatypa
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existing debts. We understand that the current
draft already foresees certain exceptions with
respect to claims which are currently in the legal /
enforcement proceedings which we appreciate.
However, we would strongly recommend that the
applicability of the draft bill to existing debts be
reconsidered.

Against this background, we herewith recommend
two amendments to the draft bill no. 054-01-56 that
we consider will be beneficial to Bulgaria's
reputation among EU and international investors
and therefore to the Bulgarian economy and the
Bulgarian citizens:

1) Forexisting debts that are already due
when the proposed law enters into
force, the law should not apply or only
apply after a transition period which
gives creditors a reasonable chance
to obtain a writ of execution and to
safeguard their existing financial
assets.

2) For new debts that become due once
the proposed law enters into force,
there should also be a possibility to
re-start the limitation period by
starting legal and / or enforcement
proceedings.

For further details, please do not hesitate to

contact us.
ol

Marwin Ramcke /

MapeuH Pamke

Managing Director of EOS Holding GmbH,
responsible for the Eastern Europe region
Ynpasnsasaul [upextop va EQC XonguHr Mm6X,
OtrosopeH 3a peruoHa Ha MatouHa Eepona

054-01-56 e nnaHupaH Aa Bnese B CANa 3a Beye
cobulecTsyBawm gwnrose. Pasbupame, ue
NMPOEKTLT NpeaABKAa W N3KITKYEHUs, Kacaeljm
gvnrose B cbaebHa / vanbnHUTEnHa dasza un
oLeHaBame To3u hakt. Bvnpekn ToBa, CUHO
npenopr4ysame fa ce npeocMucnu obxearta Ha
3aKoHONpoekTa.

BbB Bpb3Ka C ropeusnoeHoTo, Buxme nckann
Aa [Jdafgem cnejHutTe [4Be Nperopbki  3a
n3ameHeHust B 3akoHonpoekr No. 054-01-58,
KouTto cuntame, 4ye we Ovbgar oT nonsa 3a

fobpara penyrauuss Ha bBurrapus  npeg
eBponelickuTe W APYrM  YYXKAECTPaHHM
MHBECTUTOPM K CbOTBETHO Ouxa umanm

nonoxurened edekT Bbpxy OGbhrapekara
MKOHOMMWKA 1 BBRrapckuTe rpaxaaHi:

1) 3a cbulecTByBaWM ALMArOBe, KOMUTO
Beue ca OWNKM  UIKUCKYeMU KbM
BfM3aHe B CuUNa Ha 3aKOHOMpOeKTa,
nocriegHUAT He ©OM cnepBario Aa e
BanuaeH unu aa 6'bae BanuaeH camo
crefd  W3TUYaHETO Ha npexogeH
nepvon, KOWUTO [a MNO3BONMU Ha
KpeAUTOPUTE [a ce coobuaTr ¢
U3MbNHUTENEH NUCT, 3a Aa 3anassT
TeKywute cu (hpuHaHCOBM aKTUBMU.

2) 3a HOBM pbnrose, Kouto 6usart
fIPOCPOYEHHU creq KaTo
3aKOHONPOEeKTHLT BRe3e B cuna, na
MMa Bb3MOXHOCT 3a pecTapTUpaHe Ha
[aBHOCTHWSI CPOK 4Ype3 WHMULMMpaHe
Ha CBOEOHU WU U3NBIHATENHU
aeicTBuA.

3a noeeye petaiinu, Mmons He ce Konebaiite aa
ce CBBbKETE C Hac.

Justus Hecking-Veltman /

OcTyc XekuHr-Pentman

Managing Director of EOS Holding GmbH

and Chief Financial Officer

Ynpaenseawy, Avpextop Ha EOC Xongudr Mm6X
u maseH ®uHaHCOB [upekTop

Phone / TenedioH: +49 40 2850 -1969 | m.ramcke@eos-solutions.com

Mobile / Mobunen: +49 170-4572971

| www.eos-solutions.com
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